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Bank Loan͗ 
 
 
 
 
 
 

x Amorƚiǌaƚion period 
 
 
 
 

x To defaƵlƚ iƐ ƚo 
 
 
 
 
 

x Line of crediƚ 
 
 
 
 
 
 
 
 
 

x Oǀerdrafƚ proƚecƚion 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

1 Youborrowmoney from a recognized bank

car
the term will be fixed

house the rate will be fixed
interest compoundedmonthly

term the lengthoftime topay off a loan

youhave missed at least one payment on
your loan

An account with a set limit to borrow
works a lot like a credit card
usually much lower interest rate
no term
need a good credit rating

A method ofprotecting you from high feesif youspend more money than is in
your cheguing or savings account
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Example Joe ƚakeƐ oƵƚ a loan for ΨϳϴϬϬ aƚ ϰй inƚereƐƚ for ϱ ǇearƐ͘ Whaƚ ǁill ƚheir monƚhlǇ paǇmenƚ be͍ 

a͘ CalcƵlaƚe ƚhe ƚoƚal amoƵnƚ Joe ǁill paǇ for ƚhe loan oǀer ƚhe ϰ ǇearƐ͘ 
 
 
 
 
 
 
 
 
 

b͘ CalcƵlaƚe Joe͛Ɛ monƚhlǇ paǇmenƚ͘ 
 
 
 
 
 
 
 
 
 
 

 
 
 
Example Marie iƐ bƵǇing a neǁ Ɛnoǁmobile ƚhaƚ coƐƚƐ Ψϭϭ ϱϬϬ͘ϬϬ͘ TheǇ ǁill ƚake a loan from ƚheir bank aƚ 
ϰ͘ϳϱй for ϰ ǇearƐ͘ 

c͘ CalcƵlaƚe ƚhe ƚoƚal amoƵnƚ Marie ǁill paǇ for ƚhe loan oǀer ƚhe ϰ ǇearƐ͘ 
 
 
 
 
 
 
 
 
 

d͘ CalcƵlaƚe Marie͛Ɛ monƚhlǇ paǇmenƚ͘ 
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1. TiP ZaQWV WR bX\ a XVed caU WhaW cRVWV $3900.00. He caQ geW a ORaQ aW 3.25% fRU 3 \eaUV fURP 
hiV baQk. 

a) WhaW ZiOO hiV PRQWhO\ Sa\PeQW be? 
 
 
 
 
 
 

b) WhaW iV Whe WRWaO aPRXQW TiP ZiOO Sa\ fRU Whe ORaQ RYeU Whe 3 \eaUV? 
 
 
 
 
 
 
 
2. AOaQ ZaQWV WR bX\ a cXVWRPi]ed PRXQWaiQ bike WhaW cRVWV $3500. He haV VaYed $1200 WRZaUd 

Whe cRVW. 
a) HRZ PXch ZiOO AOaQ Qeed WR bRUURZ fURP Whe baQk WR bX\ hiV bike? 

 
 
 
 
 
 

b) AOaQ caQ geW a ORaQ aW 5.5% fRU 2 \eaUV fURP hiV baQk. WhaW ZiOO hiV PRQWhO\ Sa\PeQW be 
fRU WhiV ORaQ? 

 
 
 
 
 
 

c) WhaW iV Whe WRWaO aPRXQW AOaQ ZiOO Sa\ fRU Whe ORaQ RYeU Whe 2 \eaUV? 
 
 
 
 

d) HRZ PXch ZiOO AOaQ Sa\ iQ WRWaO fRU hiV bike? 
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3. BUXce WakeV RXW a $7300 ORaQ aQd iV RffeUed WZR chRiceV fRU UeSa\PeQW.  
OSWiRQ1:  5.75% SeU \eaU fRU 3 \eaUV 
OSWiRQ 2: 7.00% SeU \eaU fRU 2 \eaUV 

 
a) CaOcXOaWe Whe PRQWhO\ Sa\PeQW fRU each ORaQ RSWiRQ. 

 
 
 
 
 
 
 
 
 

b) WhaW iV Whe WRWaO cRVW fRU each ORaQ RSWiRQ? 
 
 
 
 
 
 
 
 
 

c) Which ORaQ ZRXOd \RX UecRPPeQd BUXce chRRVe? E[SOaiQ \RXU aQVZeU. 
 
 
 
 
 
 
 
 
 


